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Summary

This Environmental Report has been prepared as required under Directive 2001/42/EC on the assessment of certain plans and programmes on the environment. In the commission guidelines for Ex ante evaluation of the Rural Development Programmes it is among other stated that programmes financed under the European Agricultural Guidance and Guarantee Fund from 2007 will be covered by applying the SEA Directive. Further as described in these guidelines to avoid duplication of work, the environmental assessment and the environmental report (as the present one here) should be integrated directly into the Ex ante evaluation of the RDP.  The report here follows this guidance  in relation to evaluation of the Lithuanian Rural Development Programme for 2007-2013 including choice of format for the report as described in further detail below. 

The objectives that follows from the Directive are to provide a high level of protection for the environment and to contribute to the integration of environmental protection issues into the development and preparation of plans and programmes with the aim to promote sustainable development.

The approach in relation to preparation of the environmental report has included the following steps and activities:

· Collection and presentation of basic information

· Prediction/evaluation of significant environmental impact

· Addressing adverse environmental effects

· Consultation with MA 

In agreement with the Lithuanian Ministry of Environment the development of the Environmental report has not included preparation of a screening report and formal approval of such a report. Further it is agreed that formal consultation procedures is not included for evaluator in preparing the Environmental Report, but that Ministry of Agriculture will be responsible for hearing procedures.

The hierarchy of objectives of the Rural development Programme can be divided into overall objectives, sub objectives, measure objectives leading finally to the specific activities that will be supported under the different axes and measures.

The three core objectives for the programme and measures consist of improving competitiveness of agriculture and forestry by supporting for restructuring, development and innovation, improve the environment and the countryside and improving the quality of life in rural areas. The three axes in the support scheme correspond to these core objectives. 

The Rural Development Programme is intended to be implemented horizontally in the whole national territory of Lithuania. This is despite economic and social differences that can be found in the country. These differences will however to some extent be targeted by the construction of the measures and their eligibility. A number of measures will by this include regional aspects like funding for LFA, Natura 2000 areas, afforestation, organic farming etc. 

Additional material has been consulted including notes and documents prepared by Ministry of Agriculture, Biodiversity Strategy and Action Plan (1998), Third National Report under CBD (2005), Red Data Lists from Lithuania and other material.
In the environmental report the programme in relation to objectives, axes consisting of measures is evaluated and compared to information on status for the environment and description of possible positive and negative environmental impact from implementation of the programme. The programme is generally found in consistency with obligations in national and international legislation, regulation, conventions etc, but needed conditions and mitigations are mentioned in the text including proposals for adjustments during implementation. Possible synergy in relation to other plans and programmes are also mentioned.

As part of the format for strategic environmental assessments alternatives have been examined, where the overall conclusion is that the implementation of the programme will have both negative, but mainly positive impact on the environment, and that implementation of a “zero” alternative (no implementation) from an environmental point of view would be negative. As alternative has also been chosen a more focused environmental strategy that obviously would benefit environmental objectives of the programme, but would reduce positive impact in relation to other aspects like modernisation, innovation, and counteracting depopulation tendencies in rural areas.

Among mitigation activities the most important would be to secure good awareness raising and training wherever possible in relation to environmental standards and to secure throughout programme implementation that obligations in relation to cross compliance and minimum standards in relation to environment is followed. 

Finally monitoring and use of indicators (baseline, result, output, and impact) is examined and described, which will be important to follow and possible revise if needed based on findings from monitoring programme. The monitoring described in the programme is to a large extent building on existing activities, which is in full accordance with the guidance from European Commission.  

The environmental report is part of and should be seen in context with the overall Ex ante evaluation of the programme, which it consist a part of among other to avoid preparation of duplicate text.

This environmental report has been prepared under the contract award with Ministry of Agriculture by a team from the consultancy company Orbicon, Denmark.  

1 Introduction

The Environmental Report has been prepared as required in the Ex Ante Guidelines for the Common Monitoring and Evaluation Framework (CMEF) on the Rural development Regulation 1698/2005/EC. The European Directive 2001/42/EC on the assessment of the effects of certain plans and programmes on the environment was enacted in Lithuania in “Order of the Screening for the Strategic Assessment of the Effects of Plans and Programs on the Environment, August 27, 2004.”

The format of the present environmental report follows the instructions and guidance from respectively the Commission Ex ante Guidelines and the Lithuanian Order as described below. 

For procedures in relation to the preparation of the report Ministry of Agriculture has secured a process with consultations of economic-social partners with interest in the programme. In the consultation process five working groups – one for each axis and a coordination working group – has been involved in preparation of the programme. The working groups have analysed the object and priorities under the different axis as well as the measures and have presented proposals for revision and improvements of the programme. Members of the working groups have included Ministry of Environment and other ministries, institutions,  organisations. The process have beyond the around 10 meetings of the working group included two public hearing meetings with 210 and 70 people respectively.  The process has to a large extent influenced the programme and have i.e. lead to inclusion of new measures like forest environmental payments and afforestation payments. The process has also secured that higher priority inside relevant measures has been placed on supporting implementation of the Nitrate Directive, secure grazing levels optimal for management of traditional semi-natural habitats, and improvements on the measure on organic farming.  The Ministry of Agriculture has finally through the preparation process included consultation with European Commission. 

The Lithuanian Rural Development Programme for 2007 – 2013 provides the framework for use of European Agricultural Fund for Rural Development (EAFRD) with the objective to improve the competitiveness of farming, improve the rural environment and diversifying and strengthening rural communities. It is not the intention of SEA and this report to assess the whole programme and the individual schemes and measures, but as key issue to assess the environmental impact of programmes in accordance to not only EU but also national regulations and procedures.  

The prepared Lithuanian Rural Development Programme for 2007-2013 follows the contents outlined in the guidance documents and regulations in EU. Generally this also means that the environmental relevant part of the programme has been prepared in accordance with regulations.

The main background regulations and documents the environmental report is based upon consists of:

· The SEA Directive (Directive 2001/42/EC on the assessment of the effects of certain plans and programmes on the environment (“Strategic Environmental Assessment).

· Draft Guidelines for Ex ante Evaluation, DG Agriculture and Rural Development April 2006.

· Handbook on Environmental Assessment of Regional Development Plans and EU Structural Funds Programmes

· Commission document on “Rural Development 2007-2013, Common Monitoring and Evaluation Framework, Draft Outline of an Evaluation Network for Rural Development

· Other EU documents associated with the ex-ante evaluation of the Structural Funds interventions.

· “Order concerning approval of public participation in plans and programs strategic environmental assessment procedures and stakeholders and European Union member states information”, Vilnius, Lithuania, 27. August 2004.

· Governmental decision on public participation in territorial planning process regulations, Vilnius, Lithuania, 16 July, 2004.

· Governmental decision on the approval of the order of assessment of the effects of certain plans and programs on the environment, Vilnius, Lithuania, 18 August, 2004.

· “Order of the Screening for the Strategic Assessment of the Effects of Plans and Programs on the Environment, Vilnius, Lithuania, 27. August, 2004.”

The SEA Directive has as stated objectives to:

· Provide for a high level of protection of the environment, and

· Contribute to integration of environmental considerations into the preparation and adoption of i.e. programmes with a view to secure sustainable development.

The Programme substitutes the former RDP programme for 2004-2006. Further description of this new programme in relation environmental issues and activities and impact is presented in section 3.  The Programme is designed to secure synergy with other EU funding arriving from  Structural Funds and European Fisheries Fund. Main purpose of the environmental report is as stated to focus on the expected likely significant effects on the environment of the RDP programme.

As follows nationally in Lithuania from the “Order of the Screening for the Strategic Assessment of the Effects of Plans and Programs on the Environment, “a number of specific sections in the environmental plan should be included. 

The format in the present environmental report is following the instructions on content given in this order. This means that the report is constructed with main sections on basic information on the programme, information on state of the environment (territory where the programme will be implemented), information on environmental objectives of the programme, evaluation criteria and methods to identify and evaluate effects of the programme, identified effects, methods to monitor effects of implementation of the programme, identification of authors of report, findings related to protected areas, and summary. 

In the “Strategic Guidelines for Rural Development (Programming Period 2007-2013) are defined three EU level priority areas namely: biodiversity and preservation of high nature value farming and forestry systems, water, and climate change. The strategic environmental assessment will look into the program in relation to these priority areas, as well as other environmental issues related to the mentioned effects on the environment.

There are following the guidelines three key tasks for the ex ante assessment, leading to the format for the content of sections in the report.

1. Assess the robustness of the analysis of the baseline situation, identification of needs and definition of strategy. 

2. Analyse the anticipated environmental effects of the rural development programme in respects of the three mentioned priority areas, but also other relevant environmental issues. 

3. For a broad range of measures compliance with mandatory standards is explicitly required (Investment aid, compensatory allowances in LFAs, agri-environmental measures) the assessment will also identify conformity or conflicts with respect to these environmental standards. 

In accordance with the “Common Monitoring and Assessment Framework” relevant baseline environmental indicators is to be established for the measure and assessment of the programme over time. A section of this report covers this.

Finally a non-technical summary is provided.  

2 Objectives, contents, and relationship with other programmes

Objectives consist as described above on three core objectives corresponding to the three axes included in the programme. An objective hierarchy for overall objectives and specific objectives related to the four axes is presented in Annex 1. Direct relevance in relation to environmental issues is contained in the overall objective related to sustainability and adaptation to environmental standards, but especially to Axis II on improvement of the environment and the countryside. Priorities are further following the Commission Guidance on which the hierarchy is based biodiversity, water and climate change related.
The objectives of the programme relate though in further detail to numerous issues such as: 

(i) Sustainable rural development,

(ii) Promotion of healthy and high quality food, 

(iii) Environmentally sound production (including organic production, protection of biodiversity, sustainable use of renewable resources), 

(iv) Restructuring of primary sectors, 

(v) Growth of competitiveness, 

(vi) Job growth in primary sectors, 

(vii) Preservation and creation of employment, taking into account improvement of environment and quality of life in rural areas.

Of these especially i to iii and vii has environmental importance and impact.
In relation to contents of the programme this can in relation to activities be divided into Axis related to the objectives with a number of measures. In Annex 2 is provided the measures and submeasures included in the programme. It is not the intension of this Environmental Report to repeat on the general level the contents, objectives, measures etc. included in the RDP for 2007-2013. This is already presented in detail in the overall Ex ante evaluation document. 

This said there are some general conditions contained in the programme with important environmental impact. 

· Five-year commitments contained in the 2004 – 2006 programme will be replaced with new five-year commitments, which will be upgraded with the cross-compliance obligations.

· Beneficiaries from the 2004 – 2006 will be allowed to replace the measures here with new sets of measures that can strengthen inclusion of the new measures. 

2.1 Axis I Improving the competitiveness of the agricultural and forest sectors

The axis concerns improving competitiveness of the agrifood industry and forestry sector, divided into measures related to modernisation, quality of food more efficient forestry, and competence level and employment. 

The axis is targeting problems related to aging of farmers and unfavourable farm and forest holdings, insufficient training and information among owners, lack of modernisation and low competitiveness within private forest holders. In relation to specific environmental concerns it is in the programme mentioned that objectives concerns also targeting EU Nitrate Directive requirements. Meeting standards in this directive is for many farms still not achieved. 

Three key priorities have been formulated inside axis 1 including in total 11 measures. In the following the single measures and submeasures are described especially related to foreseen possible positive and negative impact in relation to environment.

2.1.1 Priority 1.1: Improving the structure of farms and forest holdings 

Measure I.1.1: Early retirements of farmers and farm workers

The aims and support under the measure will lead to increased and intensified production and bigger farms because of substitution with younger farmers. Intensified production and bigger farm size can lead to increased environmental impact simply by intensified production but also from increased use of machinery. It creates on the other hand a possibility to secure raised awareness about environmental concerns and standards. This could lead to improved standards in relation to meeting requirements on EU Nitrate Directive as indicated in the programme description.

Measure I.1.2: Setting up of young farmers

The measure is like the previous aimed at changing age structure of farmers and farm workers because of the not favourable age structure in relation to securing future production.  The impact from implementation will correspond to the description for early retirements. 

Measure I.1.3: Support to semi-subsistence agricultural holdings undergoing restructuring

The measure is planned to support smaller farms to increase their competitiveness and promote the economic viability of the farms. Many of the farms will be characterised by a mixed production but mainly including dairy production. Some will also be specialised to some extent in olericulture, berry-picking etc. Seen on a national level the farms securing a large proportion of the production even being comparatively small. One important aspect of the support is that farmers joining – which among other will secure development of a business plan – will become eligible under other measures like modernisation of farms, organic farming, LFA support etc. Generally like for other measures under axis 1 this can lead to increased environmental impact with both positive and negative elements.

Measure I.1.4: Improving and developing infrastructure related to the development and adaptation of agriculture and forestry

The measure is focusing on improved drainage, renovation of polders, and reconstruction of hydro technical constructions. Apart from the described possible negative impact from intensification of agricultural production, there is a special risk under this measure that wetter area now beneficial for birds and other organisms will disappear. Lithuania do posses many areas of this kind, but there is still a need to consider the impact on biodiversity in relation to the single applications.

2.1.2 Priority 1.2: Improving the level of modernisation, technology and innovation.

Measure I.2.1: Agricultural holding modernisation.

The measure is intended to support activities that will modernise the agricultural holdings and increase competitiveness and production. Activities like support to new machinery can of course have the described negative impact with intensification of the production.  It is however also the intention to secure that compliance with EU environmental regulations constitutes a basis for the support. Use of new technologies and innovations will also naturally lead to decreased production of waste, generally cleaner production and reduced negative impact on water air and soil. 

Measure I.2.2: Support for processing and marketing og agricultural products and creation of new products. 

The measure aims at increase of competitiveness by modernisation of processing and marketing of agricultural products and providing stockbreeders with improved conditions for sale and selection of higher quality livestock. It concerns however also implementation of new technology to reduce negative environmental impact and improvement of conditions for hygiene and animal welfare, and compliance with i.e. environmental EU standards Investments in new bio-gas systems will have a positive impact in relation to issues on climate change. 

Measure I.2.3: Support to forestry

The measure aims at increasing the economical values of the forests, promote innovative production, investments and modernisation. The foreseen negative impact follows the description under 2.1. i.e. in relation to forest roads, modernisation, new machinery etc. There is however also positive impact in relation to climate change (sink for carbon dioxide) and connection to measures related to development og leisure time/tourism activities. 

Measure I.2.4: Supporting setting up producer groups

The measure is focusing both on securing producer groups and facilitation of administrative procedures for these groups. The measure is related to the measure on modernisation of agricultural holdings and the impact foreseen would equal the description given there.

Measure I.2.5: Supporting farmers who participate in food quality schemes

The aim is centred on providing high quality agricultural and food products. From an environmental point of view there could be positive impact from use of cleaner technology, innovation better compliance with environmental standards.

2.1.3 Priority 1.3: Strengthening human capital 

Measure I.3.1: Vocational training and information actions

Measure I.3.2: Use of advisory services

For both these measures the impact can of course be negative by supporting knowledge and information that will lead to intensification of production with the impact described above. There is however also a good possibility – especially under the advisory service measure to upgrade information on environmental regulations and sustainability in the production, but also specific issues like change from conventional to organic farming practices.

2.2 Axis 2. Improving the environment and the countryside

As described in the introduction overall objective for this priority concerns targeting and focusing on the situation in relation to biodiversity – Natura 2000 areas and other High Natura Value areas specifically in focus – water quality and quantity under the WFD, and contribute to climate change mitigation in relation to farming and forestry practices. As a minimum 25 % of the Community contribution for the programme should be spend inside axis 2. In Lithuania the planned expenditure is close to 40 %. 

The measures will as described below concern both agricultural and forestry land. For the first LFA, Natura 2000 and WFD, animal welfare and non-productive investments should be in focus, for forestry afforestation, agro-forestry, Natura 2000, forest-environment, restoring forestry potential, but also non-productive investments will be targeted. For forestry it has in Lithuania for the design of measures under the axis been chosen to focus not only on measure design related to sustainable wood production, but also  to forest measures directly related to securing natural values and biodiversity in the forest habitats.

Priority 2.1: Environmentally friendly farming practices

Measure II.1.1 Agrienvironmental measure

Under the agri-environmental measure is 6 submeasures and in addition commitments following from the previous supporting period. This is the only compulsory measure that exist under the programme. 

The objectives of the measure are generally to secure improvements in relation to:

· Environmental sound agricultural practices

· Improving the underground water and soil

· Preservation and maintenance of meadows

· Securing breeding of local breeds

· General reduction of negative impact on water bodies

· Production of healthy food and foodstuffs best fitted for customers requirements

· Improved environmental protection

· Conservation of biodiversity

· Sustainable use of natural resources

· Conservation of traditional countryside landscapes

This measures is as other measures under Axis II key funding directly related to improvements on environmental conditions

The submeasures included under the measure are:

II.1.1.1 Landscape Stewardship Scheme

II.1.1.2 Protection shore belts of surface water bodies in meadows and arable land and prevention of soil erosion

II.1.1.3 Rare Breeds Scheme

II.1.1.4 Soil liming (chalking) scheme

II.1.1.5 Programme for improving the status of water bodies at risk

II.1.1.6 Organic Farming Scheme

 (II.1.1.7 Commitments of Agri-environmental measures of RDP 2004-2006)
Finalising the payments on existing contracts.

Some important environmental aspects can be highlighted for these sub measures.

II.1.1.1 Landscape Stewardship Scheme

The aim of the measure is to secure needed management of meadows, secure extensive farming on these areas and contribute to counteract invasion by Sosnovsky Cow Parsnip (Heracleum sosnovsky). The measure is important related to biodiversity conservation and implementation of EU nature protection regulation – especially the Habitats Directive.  To a certain extent also benefit and wetlands broadly will benefit from the measure because of reduced use of nutrients, no drainage, and delayed and restricted grazing regimes.

II.1.1.2 Protection shore belts of surface water bodies in meadows and arable land and prevention of soil erosion

The aim is to secure shore belt along water bodies in meadow areas and arable land to secure reduction of leaching of nutrients into the water and reduce generally soil erosion. The belts left unattained will experience overgrowth, retention of nutrients will be reduced and the biodiversity value will be reduced. Managed belt can however reduce the impact of nutrients and pesticides on the water bodies. Soil erosion will likewise be reduced. The measure will support implementation of EU regulation like habitats, water framework, and birds directives. Grazing to prevent overgrowth is obligatory under the measure. 

II.1.1.3 Rare Breeds Scheme

The aim is to secure old breeds according to listing and certification of these from extinction. It will support implementation of the Convention on Biodiversity and secure raised animal welfare. The genetic resource would without the measure be severely threatened by extinction. 

II.1.1.4 Soil liming (chalking) scheme

The aim of the measure is to improve the chemical conditions of the soil by reducing acidity and improve growth conditions for agricultural plants. The measure can only indirectly be considered beneficial for biodiversity and is more targeting improved agricultural production possibilities. 

II.1.1.5 Programme for improving the status of water bodies at risk

The aim is to increase the quality of water bodies in i.e. accordance with obligations following from the Water Framework Directive. It targets the good biological quality of water bodies that should be attained in accordance with the directive and national Lithuanian transposition. 

Main problem for the waters related to agricultural practices concerns leaching of phosphor and nitrogen from fertilisers. The main activity supported under the measure includes conversion of arable land into meadow areas by installation of shore belts.   

II.1.1.6 Organic Farming Scheme 

The aim of the measure is to increase and support organic farming, ensuring environmental protection and production of quality organic products. 

This measure provides additional payment for production with special technological restrictions in relation to fertilizers and use of pesticides, which by 2013 should be extended to 16 % of the agricultural land used. The production should be in line with technological requirements prescribed in rules for integrated farming and apiculture.

2.2.1 2.2.
Priority: Mitigation of climate change

Generally the aim of the 3 measures under this priority concerns expanding the forest area of Lithuania in accordance with national priorities and targets. (Including 3 % increase by the year 2020). It aims also at improving ecological conditions of abandoned land, increase the productive, recreational and biological value of forest areas, and secure more sustainable forestry.

Measure II.2.1 Support for afforestation

The aim of the measure is to increase forest area to support the general objectives described but also reduce unemployment, and secure diversification in rural areas. It can further benefit specific forest species, improve conservation of ground water sources, and target prevention of climate change. Eligibility concerns among other the selected tree species for planting, where indigenous species are dominating the list.  

Measure II.2.2 Support for restoration of damaged forests and for increase of ecological and recreational value of forest land

The aim of the measure follows the general description. Specifically under this measure are supported activities improving the biological and recreational value and to restore forest areas after storm eller fire incidents. 

Measure II.2.3 Forest agrienvironmental payments

The aim of the measure is to support additional environmental targeted activities beyond basic forest practice according to national legislation. The aim is especially to prevent clear cutting and conserve forest part of key interest from a biodiversity point of view. 

2.2.2 2.3.
Priority: Preservation of biodiversity and development of high nature value and traditional agrarian land

Measure II.3.1 Support for Natura 2000 territories

The aim of the measure is to support management of the established Natura 2000 network in Lithuania, designated under the habitats and birds directives. The support concerns payments as compensation in relation to reduced production possibilities. It concerns cost incurred and income foregone on the areas. The support can be related to both open agricultural nature types and forest habitats. On agricultural land restrictions can concern grazing pressure, use of pesticides, time of grazing or ploughing etc. For forest areas are concerns among other postponement of cutting, prevention of clear cutting or removing of weakened or dead trees. The measure gives support to the mentioned EU regulations but also the Nitrate Directive the Water Framework Directives and the Convention on Biodiversity. 

Measure II.3.2 Support for farming in LFA

The aim of the measure is to secure farming in less favoured areas where compensation on income foregone and additional cost is needed to secure agricultural practice. The measure will secure preservation of extensively used farming areas and thereby securing landscapes and biodiversity values. 

2.3 Axis 3:  Improvement of the quality of life 

The Axis concerns improvement of the quality of life in rural areas and promotion of diversification.

2.3.1 3.1.
Priority 1: Creation of alternative jobs and income sources

Measure III.1.1 Support for the creation and development of micro enterprises and diversification of non-agricultural activities

Concerns support and setting up of micro-enterprises/small and medium size business. It is difficult to assess and describe the environmental impact from implementation. On the one hand new machinery, improved production and other modernisation could reduce negative impact, but intensification/diversification could mean additional impact on soil, water, air depending on the enterprises supported. 

Measure III.1.2 Support for encouragement of rural tourism services 

Development of tourism activities is inside this measure as a good opportunity to secure new income. The objective is likewise focusing on improvement of income and creation of additional jobs by improved possibilities and facilities for tourists. Like for measure III.1.1 positive and negative impact could be foreseen. The supported activities will however to some extent concern improved water provision and waste treatment, and indirectly concern will be placed on conservation of landscapes and cultural heritage to secure the long term basis for tourism. 

Measure III.1.3: Development of crafts 

Some importance in relation to environmental issues where training activities is also intended to improved management of natural resources and compliance to regulative standards. From an environmental pint of view it can be foreseen that the measure would be neutral or to same extent with positive impact following descriptions above under this priority. 

2.3.2 Priority 2: Improvement of social and physical infrastructure 

This is part of the leader approach

Measure III. 2.1: Village renewal and development

Measure III.2.2: Supporting conservation and upgrading of the rural heritage

Aim of the two measures is to reconstruct or renovate buildings in villages, secure public infrastructure for leisure and recreation, and secure cultural and landscape elements. From an environmental point of view it would again bee considered that the expected impact is neutral or eventually positive.  

2.3.3 Priority 3: Enhancing the human capital in rural areas 

Again part of the leader approach.

Measure III.3.1: Skills acquisition, animation and implementation

Measure III.3.2: Implementation of cooperation projects
The priority concerns like described under Axis 4. local initiatives, development of human capacities in order to develop and successfully implement local development strategies.

2.4 Axis 4: Leader

Leader – building local capacities for employment and diversification. 

2.4.1 Priority: Promotion of local initiatives

The priority concerns local initiatives, development of human capacities in order to develop and successfully implement local development strategies.
Measure IV.1.1: Skills acquisition, animation and implementation

Measure IV.1.2: Implementation of local development strategies

Measure IV.1.3: Implementation of cooperation projects
These three measures have as described little direct impact in relation to environmental issues and concerns. In some cases however it could be expected to observe a somewhat positive impact, i.e. in relation to capacity building and raised awareness on standards and “modernisation” of procedures and technology.
2.5 Other plans and programmes

The SAPARD programme was implemented in the period 200-2006. The main part of this support was allocated for investments in agricultural holdings and improving the processing and marketing of agricultural and fishery products. The support was in other words more directed towards objective on improvements of production compared to focus on biodiversity conservation, sustainability issues etc. Becoming  a member of EU meant that the first RDP programme in the period 2004-2006 was started, as well as Single Programming Document for the same period. More focus was at this stage directed towards implementation of environmental measures. 

In the reviews and evaluations of the two mentioned support schemes can especially be extracted with environmental relevance for the present document:

· Threats have been observed in agricultural areas both because of impact from intensification but also from abandonment. 

· There has been found a lack on knowledge on sustainability in forestry practices especially in private forests.

· There has been an insufficient supply of products from organic farming
· Soils suffers in many places from increased acidity and in other from erosion.

· Bad quality water is found in many places in relation to dug wells

· There is a need to combat climate change.

· Finally there is a need to conserve cultural heritage.

In the present programme for RDP 2007 – 2013 new measures have been included and indicators developed following these observations. 

There are a number of national programmes that the RDP should consider and where obvious possibilities for synergy between the programmes exist. These are especially related to biodiversity strategy and action plans developed under the Convention on Biodiversity, but also strategies and obligations following from other international agreements like the Bern and Ramsar Conventions. 
Internationally a number of EU regulations together with other selected international conventions are of key importance for considerations in relation to implementation and i.e. whenever EIA procedures are used in relation to approval and monitoring certain supported activities.

In EU context this concerns among other the Water Framework Directive and the Nitrate Directive where several measures – on water, agrienvironmental activities  - are especial important.  For the Water Framework Directive water management should pay greater attention on the ecological status for waters. The whole area of Lithuania is inside the designation of “vulnerable zone and the whole agricultural sector must comply with the strict obligations in relation to livestock manure management.  The objectives from Göteborg on sustainability and Lisbon Strategy for sustainable economical growth and employment are mentioned and is one among many frames for development of the RDP. 

For the Convention on Biodiversity - apart from the mentioned strategy and action plans that have been developed -a larger number of measures concerns issues covered by objectives of this regulation, among these generally protection of species, habitats, sustainable use of natural resources, but also some specific issues where the RDP can play a central role, like conservation of old breeds. The SEA considerations following under the Convention has been mentioned in another section. 

Being a contracting party to the Convention on Biological Diversity leads to a number of obligations for Lithuania generally to protect biodiversity and secure sustainable use of natural resources. A number of decisions on the Conference of Parties (COP) meeting are in addition especially relevant for the preparation of the programme and implementation of the RDP. One worth mention is the decision VI/7 from the 6 COP concerning Guidelines for incorporating Biodiversity-related issues into Environmental Impact Assessment Legislation and/or process and in Strategic Environmental Assessment. 

This decision is providing details, criteria, and guidance in relation to screening and scooping of programmes like RDP. Generally the format and procedures described here has been used in the RDP but also as inspiration for the present environmental report. As examples can be mentioned recommendation on use of maps to describe natural values and land use (see annexes), describe alternatives to the planned programme (included in this report), mitigation measures and monitoring. 

This concerns population and culture, regional planning, prevention on air pollution, soil conservation, water management, conservation of nature and the countryside,  tourism and recreation,  transport, energy, and waste management. The issues are in other words totally in line with objectives and activities inside the RDP where several measures do have key relevance or indeed constitutes important parts of the implementation of the obligations under the Convention.

In Annex 3 is provided a map of Lithuania showing relief of the country, providing impression on especially distribution of valleys and mountain areas. The geographical scope of the programme and spatial orientation includes the whole territory of Lithuania.
3 State of the environment

Description of state of the environment has been prepared and described in both the National Strategy reporting and in the RDP. Information is here provided on biotic, abiotic and socioeconomic basic aspects. 

The SEA regulation require that the Environmental Report includes an examination of the current state of the environment and the likely evolution of the environment without the implementation of the programme (“zero alternative”). It is recognised that the future baseline in particular is difficult to describe, as trend data are often not available or limited. 

In the following sections outline of current state of the environment is provided and future trend indications where possible.

Where possible influence and consequences from implementation of the RDP 2004-2006 is provided. Information is among other based on the descriptions provided in National Strategy and Draft programme for RDP.

3.1 Population and farming

The Lithuanian rural landscape is to a large extent influenced by agricultural activities where around 61 % of the available land is used. Utilised agricultural area in Lithuania accounts for almost 40 % of the total land area. The size and structure of farms is very much influenced by the land reform following independence in 1991 – a process that has still not been finalised. 

Half of the utilised agricultural area  is arable land, grassland, orchards and pastures constitutes the other half. The land reform has meant that big sized collective farms have been substituted by smaller private farms

Demographically the farmers are characterised by being comparatively old with a majority being above 50 years of age. Yearly retirement measure and support to young farmers has as strong objective to influence this situation. Only a limited proportion of the farmers has relevant education in relation to agriculture. Again measures i.e. vocational training is intended to improve this situation. Impact in relation to environment will naturally lead in both direction related to intensified agricultural practices with increased impact on the environment, but also better use of technology, understanding of regulations and the purpose of these and by that better compliance to good environmental standards. 

In descriptions of the RDP the migration flow from rural areas is underlined though the opposite migration is also to some extent developing but only from urban areas to rural areas close to cities and towns. For more marginal and distant rural areas need for activities inside the measures to secure keeping people in the areas – improved infrastructure, occupational possibilities, diversification etc is obvious. From information in RDP this is also underlined by the fact that agricultural (and forestry) activities is providing jobs for still a reduced number of persons in rural areas, with a substitution to services, processing, tourism and other. Finally also productivity in agriculture is below average in EU 15 indicating the need to improve use of new technology, modernise houses and infrastructure, and improve animal and human health conditions. 

Advantages of rural areas consist of course of higher quality of life compared to urban areas, favourable infrastructure, lower estate prices, richer cultural heritage, handicraft traditions, preservation of natural habitats, and cultural landscapes. One of the most efficient ways for sustainable agricultural use of natural resources is organic farming. 

Having analysed these key corner stones of the environmental sector and their role within the rural development, it became obvious that some environmental aspects such as afforestation, organic farming play a horizontal role and, in fact, contribute to enhancing more then one of the above mentioned corner stones. 

A specific problem in Lithuania is the agricultural land that is not being utilized for agricultural purposes. Over the last decade, a growing number of agricultural lands have been abandoned and not cultivated for some time. This development is mainly a result of the land reform process and the adaptation by the agricultural sector to the open market. Currently, approximately 500,000 – 600,000 ha of agricultural land is not farmed. Afforestation process and increase of forest cover is important due to different reasons e.g. considering environment protection, landscape ecology criteria, maintenance of cultural heritage as well as factors of rational use of agricultural land and fulfilment of other ecological, social and economic functions. Afforestation is of high importance for a number of reasons: 

· It is a gain for the protection of biological diversity

· It creates an important infrastructure for recreational purposes

· Forests play an important carbon sequestration role

· It is an effective measure for underground and of surface waters protection 

· It reduces water and wind erosion

The Lithuanian Forestry Policy and its Implementation Strategy outlines that the aim is to increase the forest cover in the coming 20 years with 3 pct.  In order to fulfil this objective the Lithuanian Forest Increase Programme for 2003-2020 was approved in November 2002. The aim of the programme is to foresee the forest cover increase tendencies and volume in Lithuania taking into consideration the factors influencing the process, forest structure and its territorial distribution as well as accumulated experience in Lithuania and other countries.   

The biggest areas have so far been afforested by State forest enterprises whereas the afforestation by private landowners still is not at a satisfactory level. The reason therefore is that private landowners are still examining all the opportunities ahead of them in terms of engagement and possible income coming with the support from EU. Afforestation is the decision, which has no backward action, and since once afforested land becomes forest forever. The real support for afforestation has emerged only in 2005 through implementation of the Rural Development Plan for 2004 – 2006 and could be regarded as a new opportunity for land use. Therefore, the landowners are just now seeing the real benefits of turning their land, especially the one not suitable for agricultural purposes, into forests. 

The land use planning for afforestation has been given a high priority in Lithuania. Currently 33 land use plans for afforestation have been developed and are being used as key documents in issuing permits for afforestation, the remaining 18 will be prepared by the end of 2006. The criteria for designating areas suitable for afforestation have been revised in order to ensure that forests are established in those areas where it is of utmost importance from an economical, ecological and social point of view. Thus, criteria ensuring the protection of biodiversity, soil, ground and surface waters, cultural heritage and landscape values are being taken into consideration in addition to the soil fertility factor, which used to be the main deciding factor for designation of such areas.  

Furthermore, promotion of organic farming is also to the benefit to the environment – soil, water, and biodiversity.

3.2 Biodiv, fauna and flora

Lithuania is characterized by a wide biodiversity, where 24-25,000 species can be found. However, over 200 species of flora, 200 species of fauna and nearly 100 types of mushrooms are rare, threatened or approaching extinction and included into the Lithuanian Red Data Book. It regulates the species protection in accordance with the international practice. 

During the Soviet period, biological diversity was most adversely affected by land drainage, which resulted in the drying out of natural meadows and wetlands, small rivers were canalised, river valleys were damaged, small plantations in fields and single farmsteads were removed. Changes of agricultural intensity in any direction cause a certain fluctuation of biodiversity structure and species numbers. For this reason, any farming activities had direct impact on the environment. Most often intensive farming had a negative impact on biodiversity, however in some cases abandonment of farming is as negative. 

After restoration of independence, the agricultural activity has, however, been decreasing as the agricultural crisis speeded-up the degradation of meadows and other “open” habitats. This happened due to the decline (and in many cases – abandonment) of farming activities in many areas. After regaining independence, with decreased agriculture and increased fuel prices, use of meadows and pastures has significantly decreased. First of all, the less favoured areas, most often wet areas that were at further from farms, were abandoned, and these areas were the most valuable ones from the biodiversity point of view. In such wet areas that were mowed and grazed earlier, rare species of waders and other meadow birds protected in Lithuania and the EU were breeding. Currently, succession processes are taking place in those abandoned areas, and the open areas are becoming overgrown with bushes and tall grasses leading to loss of variable habitats and threatening many connected species of plants and animals. 

National Protected Areas Network plays an important role in biodiversity protection. The development of Lithuanian protected areas started in early 70’s with establishment of a number of nature and landscape protection reserves. Designation of new protected areas has taken place in 1992, with 30 new regional parks being established, but especially important has been the establishment of protected areas under the EC Birds and Habitats Directives, the Natura 2000 Network.  Maps on the national network of protected areas apart from the Natura 2000 network can be found in annex 6. In annex 10 and 11 maps of the Sites of community Interest under the Habitats Directive and Special Areas of Protection under the Birds Directive can be found. 

The designation of Special Protected Areas (SPA) according to EC Birds Directive and Sites of Community Importance (SCI) according to Habitats Directive was started in 2003. Ministry of Environment submitted the updated list of SPA’s and proposed SCI’s in June 2005. The list of proposed SCI consists of 266 pSCI’s covering 649271 ha (or 9.94 pct. of Lithuania’s territory). Similarly, list of 73 SPA’s covering 523580 ha (or 8.02 pct. of Lithuania’s territory) was presented to EC. Currently the Natura 2000 network makes about 11 pct from the entire territory of Lithuania.  However, the designation process of Natura 2000 sites is not completed yet – 4 more SPA’s will be finally designated in 2nd quarter of 2006, the process of having designated 2 more SPA will be started in the second half of 2006. As regards pSCI’s, there is expected substantial increase of these areas (both, in terms of number and area) in 2006-2007 due to implementation of the decisions of Biogeographical seminar for the Boreal region held in December 2005. 

Within Natura 2000 network currently there are about 13,500 ha of agricultural land where restrictions on actual farming practices are set. As regards forestry, there are almost 309 000 ha of forests in which forest managements practices are restricted in order to ensure protection of species or habitats, private forests in which restrictions influence their owners actual incomes make about 48,000 ha..  Thus, the total private area currently to be covered by compensatory allowances (both agricultural and forestry is 61,500 ha). 

However, the areas (both agricultural and forestry) are expected to increase by 2008-2009 as the defining process of conservation regime within Natura 2000 areas is ongoing. It is expected that agricultural area should be covered by compensatory allowances will increase by 4 times, i. e. up to 54,000 ha. Forest area where forest management restrictions will apply is expected to increase in total up to 521,000 ha, out of which private forests in which restrictions will influence their owners actual incomes are expected to make about 91,500 ha. 

The National protected area network consists in total of 1,096 protected areas, which occupy 14.3 pct of the total territory of the country. About 80 pct of the designated Natura 2000 sites fall within the territories of the current protected areas whereas other Natura 2000 sites are outside the national protected area network.  

Lithuania contains 53 of the listed habitats in the Habitats Directive Annex I (out of total 218). Most of them are subject to some kind of human activity and therefore there is a need to ensure the proper management and protection of these areas. The examples are hay and alluvial meadows, western taiga, marshes, swamps, etc. Protection of landscape and biodiversity is very closely related and contribute to each other. Lithuanian rural landscape with big areas of natural and semi natural open areas rich in biodiversity make up the biggest part of the territory. Most of the natural and semi natural meadows and pastures, all swamps, also surface water bodies are regarded as high nature value areas in Lithuania.  Most of these areas are the Natura 2000 areas, thus preservation of these habitats will also ensure preservation of the typical agrarian landscape. According the inventory of natural meadows carried out in 2005 by Lithuanian Fund for Nature and Institute of Botany, there is about 42.1 thou. ha of such areas. Furthermore, there is about 81 thou. ha of wetlands.  The establishment of Natura 2000 territories takes place in a participatory approach, thus, the private landowners are becoming more and more aware of their role in preserving these values. However, due to economic bearings behind, this is only possible with the financial support being provided for implementation of the required site management actions. 

Most of the designated Natura 2000 areas are located in rural areas, and many are dependant on high nature value farming methods that maintain habitats such as hay meadows, low intensity grazing of semi-natural vegetation, extensive cereal systems, floodplain grasslands, etc. Due to the fact that High Natural value farming systems are not always profitable for the farmer because the price that the consumer pays does not include the environmental added value that the farmer provides with low intensity/inputs as compared to the conventional farming. Thus, the EAFRD funds will be used to pay the farmer for these environmental “products”. 

The available structural funds and the Financial instrument for Environment (LIFE +) will be used for the management of Natura 2000 and biodiversity but the possibilities available within EAFRD are the most appropriate for that due to the focus on land managers as beneficiaries and the potential to support the specific land management practices.  

In the view of Natura 2000 territories protection, there seems to be strong needs to encourage the extensive grazing practices in order to maintain open landscape habitats. A lot of these are threatened by overgrowth changing the natural characteristics of the habitats. Some Natural 2000 territories and High nature values areas are, however, in the areas favourable for farming where farmers are eager to intensify their production. Here actions are needed to ensure that the farming is on the level compatible with environmental requirements to secure the existing natural values

Forest plays an important role in biodiversity preservation as well tourism development. About 53.5 pct of the Natural 2000 sites have been designated within the forests thus it is of utmost importance to ensure that proper and sustainable forest management practices are being implemented both in private and state forests. This applies both to the silvicultural as well as forest harvesting methods.

3.3 Forest

Forests are the prevailing and the most preserved natural ecosystem. They protect the landscape and secure the environmental balance within the landscape. Therefore, forests still successfully mitigate negative impacts on the environment. A number of important impacts from afforestation is mentioned above, as described there is a need to support additional afforestation in relation to especially private forests areas. A map showing the distribution of the existing forest areas in Lithuania is included in annex 8.

3.4 Climate and air

There is a potential to reduce CO2 from farming if investments were done in relation to improved technology. After Lithuania re-established its independence, as a consequence of economical decline, emission of pollutants to the air decreased substantially. One of the main commitments in relation to improving the air quality is related to the implementation of Kyoto protocol. 

Lithuania signed the Kyoto Protocol in 1997 and committed itself to reduce greenhouse gas emissions into the atmosphere at global level by 8 pct. until 2008-2012. Greenhouse gas emissions from agriculture in Lithuania consist of emissions of methane and nitrous oxide. Agriculture is the second largest source of greenhouse gases, emitting 48 pct. of all methane and 82 pct. of nitrogen oxide emissions. 

The reduction of methane and ammonia emissions from inappropriate storage and use of fertilisers and liquid manure is one of the key objectives in implementing the Lithuanian Action programme within the framework of the EU Nitrate directive. As the majority of farms lack proper manure storage capacities, methane and ammonia emissions and outdoor pollution are quite common.  

Nitrous oxide emissions from agricultural soils depends directly on an amount of application of synthetic fertilizers and manure, the cultivation of nitrogen fixing crops, the introduction of crop residues into soils and soil nitrogen mineralization due to cultivation of organic soils. Thus, agricultural practices are very important in climate change mitigation. Therefore there is a need to ensure implementation of CGAP especially in the field of tilling and growing of agricultural crops as well as in animal husbandry - setting of grassland and pastures as well as proper maintenance of them, forage preparation and storage, building of animal shelters, sustainable feeding, proper manure/slurry storages are very important in minimising the evaporation of ammonia. 

Forests are an important carbon sink and according to calculations made by the Ministry of Environment, forests absorb one fourth of the total carbon dioxide emissions produced by fossil fuel combustion. Forests occupy one third of the country’s territory, and three fourths of this forested area is used for the production of timber. Thus, future development of forestry is of great importance in meeting the international obligations related to the reduction of gas emissions.

Use of bio energy sources is an important aspect in combating climate change. Main objectives of the national energy policy indicated in Law on Energy and the National Energy Strategy for Lithuania , among others include the use of RES, which by 2010 should account for 12% in the overall energy mix. Electricity production from RES is based on appropriate legal and economic framework. Law on Electricity provides for promotion and priorities for electricity produced from RES, local and waste energy sources. 

In 2003 it was established that by 2010 7% of overall electricity consumption should account for electricity generated from RES. The Law on Bio fuels and other related fuels, adopted 5 February 2004 provides for the promotion of the generation and usage of the bio fuel. The National Energy Efficiency Programme (the Programme has been implemented since 1992) and the main directions of its implementation, approved by the Government of the Republic of Lithuania, includes among others, the goals of efficiency of the use of energy resources and energy, reduction of the impact on environment, coordination of the measures of energy efficiency with the requirements of the EU directives and other international documents. 

The program for promotion of the production and use of bio fuel 2004-2010 was approved by Order No 1056 of 26 August 2004 of the Republic of Lithuania. The purpose of the programme is to ensure the development of production and use of bio fuel from local raw materials. The programme is to be implemented in 2004-2010.

3.5 Culture

Lithuania’s cultural heritage today consists of about 10 thousand objects having the status either of cultural monuments or cultural values. From the tourism point of view today about 350 of those objects are regarded as tourism attractive but, in fact, not all of them are being used for this purpose. 

In Lithuania there are 46 villages, which are designated cultural heritage objects either because of historical or cultural heritage values. Additionally, more than 75 manors, buildings, parks and gardens subject to protection are located in the rural area. These sites of cultural value (villages, manors, etc.) play a vital role in development of rural tourism and recreation services, and preserving rural heritage.

Most of the ethnographic manor houses are situated in attractive nature areas. However, they are not suitable for tourism and recreational activities as the accessibility due to bad roads is difficult, also there is a lack of information about them. In order not to loose the comparative advantage of those areas the uniqueness and identity of those objects as well as areas has to be preserved. Thus it is important to ensure that both the investment as well promotion of those values is in place. 

Rural libraries and cultural centres represent an important part of rural life, traditions and culture. According to a sociological research conducted in 2003–2004, cultural centres are one of the most important institutions of culture dissemination. Almost 70 percent of respondents negatively assessed possibility to close cultural centres. Existing cultural centres are engaged with children and youth leisure occupation and organization of cultural activities in rural areas. Rural residents particularly stress necessity of cultural centres because in rural areas variety of cultural institutions is very limited. 

From 1990, the number of rural libraries and cultural centres steeply diminished. In the period of 2000-2003, libraries in rural areas dropped 3.7 percent. The number of rural cultural centres dropped from 835 in 2000 to 706 in 2003. There were 46 cinemas in rural areas in 2000, but in 2003 just 14 cinemas were remaining. The technical conditions of the cultural centres and libraries are continuously worsening due to lack of financial resources as well as in some cases lack of local initiatives. Therefore there should be action taken to preserve, repair and renew them. This is important in increasing the attractiveness of rural areas.

Rural areas are also poorly developed in providing proper conditions for other type of leisure activities, such as playing grounds as well as other rural amenities.  

3.6 Soil 

In general, agricultural soil is not exhausted in Lithuania and in the conditions of normal farming it can produce sufficiently rich harvest. The main problems related to soil are acidity and erosion. Furthermore, soil acidity is one of the degradation processes, which limits both the diversity and productivity of soils. Such soils risk to be overgrown with deep-rooted weeds destroying the drainage systems. Liming was stopped completely around 1995 and since 1999 there is no support provided for this activity. In the Western Lithuania about 31.3 pct., in the middle of the country about 6.7 pct. and in the Eastern part of the country 28.5 pct. of soils are be regarded as acid (pH≤5.5). In the last decade the area of acid soils in the western part of the country has increased by 15-21 pct. and in the eastern part of the country by 11 pct. In annex 9 a map showing distribution of soil fertility at regional level is included. 
About 14 pct. (2000) of agricultural land is affected by erosion, resulting in a loss of valuable topsoil and productivity. The average loss of soil from agricultural land is approximately 1.8 - 2.5 tonnes per ha. Approx. 19 pct. of the area of the country is sensitive to deflation. Therefore, there is a need to ensure proper farm management techniques on such soils, which would play a preventive role (establishment of grasslands, sowing of perennial crops, promotion of organic farming, etc). Furthermore, afforestation of such areas is given a high priority.

3.7 Nutrients

Less Favoured Areas
In Lithuania there is a broad regional variety defined by natural, social, economic, traditional and other factors. These factors directly or indirectly influence productivity, efficiency, income and ultimately quality of life in a given region. In these regions where the income from agricultural activity is declining, the agricultural activity must be supported also with the objective on protection of the environment and rural area itself. For identification of the areas there had been approved Order on National Procedure for the Selection of Less-Favoured Areas.

To the less-favoured areas there had been attributed the areas in which agricultural losses are incurred due to the limited productivity of agricultural land and the density of rural population is below the country’s average or the viability of rural communities is worsening. The total less-favoured area covers 1,467,000 ha or 43.5 pct. of the total utilized agricultural area in Lithuania.

3.8 Water

The Water framework directive (2000/60/EC) has introduced a new way of water management and pays greater attention to ecology as an overall indicator of the water conditions. The integrity of these approaches is evident from the requirements on joining different water protection viewpoints, but most of all, from the requirements on the overall planning of measures in regard of different viewpoints and criteria. 

Lithuania abounds in rich water resources.  A map showing distribution of rivers with classification is shown in annex 7. Open internal water bodies cover 2.6 thousand square kilometres. That accounts for about 4 pct. of the whole territory. Lithuanian is also rich in underground water resources. The total annual amount of underground water consumed constitutes only one-fourth of the amount of underground water available for use.

The implementation of the EU Nitrate Directive as well as the EU Water Framework Directive (WFD) has been given a high priority in Lithuania. Agriculture is considered as one of the key diffused water pollution sources. Out of total 790 water bodies identified for the implementation of WFD in Lithuania as the ones at risk that good status will not be achieved by 2015, 22 pct of those have been identified as bodies at risk due to impact from agriculture.

Implementation of the provisions of the Code of Good Agricultural Practice (CGAP) is very important in order to minimise this diffused pollution thus there is a strong need to encourage farmers to use the nutrient balances, fertiliser and crop rotation as well as pesticide use plans. Lithuania has developed CGAP in 2000 and it is currently under implementation. In fact implementation of these requirements is not only of the benefit to the environment but also brings at the end the economic benefits to the farms as it results into an economical use of inputs. Thus, this is also much related to the awareness raising and know how transfer to farmers about these benefits. 

Lithuania uses underground water to provide the population with drinking water. Water abstraction sites in Lithuania supplying drinking water to the population in a centralised way usually abstract underground water from deep compresses aquifers and the quality of this water is suitable for drinking by all indicators. These aquifers are relatively protected from surface pollution. 

The dug wells to extract drinking water are mostly used in rural areas and poses problems. According to the monitoring data, over 950 thousand rural inhabitants use water of dug wells. 40-50 pct. of well water is polluted with nitrates exceeding maximum allowable concentration, and sometimes it amounts to 100 mg/l and more. The polluted wells are scattered evenly throughout the whole territory of the country. Main reason of pollution of the well water with nitrates is inadequate distances from the barns, dunghills, toilets, heavily fertilised orchards, and gardens. 

In relation to implementation of the Nitrate directive Lithuania has committed to have it implemented with the two action programmes. The first Action programme for the period 2004-2008 will be implemented in the entire territory of Lithuania as the entire country has been designated as Nitrate Vulnerable Zone. It was approved by GoL in august 2003. This means that the whole country is designated as the Nitrate Vulnerable Zone. Beside the mandatory measures related to proper fertilisation by organic and mineral fertilisers, land use, crop rotations, the installation of proper manure/slurry storages is mandatory to be installed in the livestock farms which have more then 300 LU and in all new farms being established. Further, in the second action programme also smaller farms having above 10 LU will have to obligatory installed the manure storages. 

Presently most of the livestock farms do not have manure storages meeting the environmental requirements therefore the emphasis in the Action programme is put on having this requirement fulfilled. Most of manure and slurry storages will have to be installed in areas where the livestock sector is dominant.

In 2003 the average livestock density in Lithuania was about 0.26 LU/per ha. Despite the variation in livestock density in different farm groups, in general the average livestock density per ha of agricultural land is far below the maximum allowed according to the Nitrate directive (1.7 LU/ha). 

Another problem related to water management, which is also closely related to agricultural infrastructure influencing also the farming conditions, is related to drainage management. About 80 pct of agricultural land has been drained. However, about 54 pct. of the drainage systems are out of proper functioning, about 15 pct of the drained areas are of bad or insufficient status. Almost half of the drainage systems are public (46 pct) and the 54 pct are under the private ownership. These systems have been established in the Soviet time and are large-scale drainage systems. They are not suitable for private farming conditions as they are big sized, also do not comply with the environmental requirements. Therefore, there is a need to improve the drainage systems in order both to create better conditions for the agricultural activities and to ensure the compliance to the environmental requirements. Currently there is ongoing inventory of the existing drainage systems, their status, including their role to the environment in order to ensure that renovation of them is compatible with environmental values. 

3.9 Future without the programme/alternative implementation

The SEA Regulations require that information is provided on

 “… the relevant aspects of the current state of the environment and the likely evolution thereof without implementation of the programme”.

It also states that the report should be prepared including:

“…the likely significant effects on the environment of implementing the plan or programme, and reasonable alternatives taking into account the objectives and the geographical scope of the plan or programme, are identified, described and evaluated.”

For the purposes of this SEA, the ‘without the programme’ scenario has been based on the following assumptions:

· CAP reform leads to increased competitiveness in agriculture, and the need to respond to market pressures.  Farmers will have to comply with environmental regulations but receive no new additional support to improve the environment.

· Current funding will continue until end of existing contracts
· Climate, other economic and cultural trends continue.
Table: Issues for SEA compared to baseline without implementation of the RDP programme. 

	SEA Topic
	Evolution of the baseline without the programme

	Biodiversity, fauna and flora
	The improvements resulting from the current agrienvironmental schemes will continue to be seen whilst they exist and for some time after, but this will decline as contracts come to an end.  Farmers will be forced to focus on market returns and environmental conditions will decline. Pressures on designated areas will increase.

Land abandonment in some areas would lead to degradation of managed habitats but may deliver some new habitats.  Environmental regulation would prevent degradation of farmed land.

	Climatic factors and air
	Trends will continue.  Less biomass will be planted as biomass driven by supply chain and opportunity cost of mainstream farming.  Some lessening of greenhouse gas emissions from farming as stock numbers decline and regulation on farm waste is implemented.

	Cultural heritage Human health
	Trends in the decline in farm numbers will continue and be likely to accelerate.  Farms will continue to diversify.  With decline in environmental support, more are likely to diversify into other gainful activity or employment in response to economic pressures.  This could create positive or negative outcomes for cultural heritage, depending on the ability to adapt.  As there will be no targeted support to facilitate change, it is likely more will leave farming altogether with consequences, for employment and communities.  Service provision will continue to come under pressure.

	Landscape
	Economic pressures from the reform of the CAP and the need to diversify will place increasing pressures on the landscape.  There will be pressure to increase efficiency, which is likely to increase rates of decline in linear features and important habitats especially in LFAs and less productive areas. Fewer farmers, farming larger areas on a more extensive basis would have more impact on the landscape than biodiversity.

	Material assets
	Pressure on environmentally designated areas will increase.  Pressures to accelerate wider economic diversity and create employment will increase development pressures on communities.

	Population
	The trend in increasing rural population will continue although mitigated through the increased pace of decline in employment in farming.  This will create pressures for new employment opportunities and training, with some likely to leave rural areas altogether.  For the more remote communities this could be significant.

	Soil
	The rate of organic farming will only grow in response to market demand, which is likely to continue current trends.  The risks of entering the market and the associated costs of conversion will increase the barrier to entry.  This will not secure transformation of farms to organic farming mainly eliminating use of pesticides and artificial fertilizers and thereby reduce negative impact on i.e. soils.

	Water
	Pressures to increase competitiveness of farming should lead to improved management of nutrients to ensure efficiency.  Financial pressures are likely to lead to a minimum compliance approach to meeting regulation requirements and pollution trends are thus likely to continue, or accelerate.


Table: Consideration of alternatives 

	SEA Topic
	Alternative 1 
	Proposed programme
	Alternative 2

	
	Do nothing – current programmes run their course and the new Rural Development Regulation is not adopted in Lithuania
	Continue of the previous programmes as contained in the RDP 2007 - 2013 and described in the developed programme
	Present programme but with more emphasize on Natura 2000 measures, and Animal Health and Welfare Measures.  Less  prioritising of measures focusing on economical growth. 

	Biodiversity, fauna and flora
	Decline in biodiversity improvements and environmental conditions, but possibly not to former levels as regulations take effect.  Pressures on designated areas will increase.
	Biodiversity gains would be cumulative and continue, with enhancement of species diversity, maintaining semi natural grasslands.
	Biodiversity gains are enhanced, with increasing emphasis on priority habitats, Natura 2000 areas. Additional funds will allow more to be achieved.  Knowledge transfer will help embed good practice.

	Climatic factors and air
	Trends will continue.  Less biomass will be planted.  Greenhouse gases from agriculture will reduce overall with predicted reductions in stock numbers.
	Environmental, carbon sequestration and renewable energy gains will continue and will grow as forestry investments become increasingly mature.  Gaseous emissions from agriculture will reduce.
	Further gains will be made through improved environmental management and increased areas planted.  Gaseous emissions may reduce as market drivers mitigated by environmental payments.

	Cultural heritage Human health
	Decline in farm numbers will continue and be likely to accelerate.  Farms will continue to diversify and it is likely more will leave farming altogether with consequences for employment and communities.  There will be pressure for efficiency on farms with less cash for environmental management, cultural assets may suffer.

Service provision will continue to come under pressure.
	Support for farm and wider economic diversification, along with tourism linkages will encourage the strengthening of communities and help protect cultural heritage.  Knowledge of role of cultural assets to food and diversified business will continue.
	The impact will be similar to Alternative 2.

	Landscape
	There will be increasing pressures on the landscape.  There is likely to be an increase in rate of decline in linear features and important habitat – landscape interactions.
	Gains in landscape protection and enhancement will continue and be cumulative as the changes build over time.
	Gains will be extended through changes to habitat targeting and increased budgets.

	Material assets
	Pressure on environmentally designated areas will increase.  Pressures to accelerate wider economic diversity and create employment will increase development pressures on communities.
	Gains in the communities supported will continue.
	Gains in the communities supported will continue.

Increased targeting such as that for the Natura 2000 measure will help protect designated areas.  

	Population
	The trend in increasing rural population will continue mitigated through the increased pace of decline in employment in farming which will create pressures for new employment opportunities and training.  Some likely to leave rural areas altogether.  For the more remote communities this could be significant.
	Gains in assisting with farm adjustment through support for farm diversification and business and employment creation will continue.
	An enhanced contribution to promoting and enhancing the environmental sustainability of the agricultural industry. It will achieve this by means of an expansion of the agri-environment programme, through cross compliance conditions linked to the agri-environment and LFA support 

	Soil
	The rate of growth in organic farming will slow The risks of entering the market and the associated costs of conversion will increase the barrier to entry.  


	Gains achieved though former programme will continue.
	Gains will be increased through extension of the programme.

	Water
	Increasing competitiveness of farming should lead to improved management of nutrients to ensure efficiency.  Pollution trends are likely to continue, or accelerate. Concentration of farming in productive areas with potential impacts.
	Gains achieved will continue and be cumulative.
	Gains will be enhanced from expansion of the programme.


In very brief conclusion there is no doubt that the environmental areas enclosed in the table format will generally benefit from implementation of the programme compared to a situation with out this. There are however certain areas like buildings, infrastructure, increased production where pressure on the environmental also will be increased with the programme. Alternative 2 focusing more on the “environmental beneficial measures” and less on the “economical beneficial measures” would generally on short term lessen the possible negative environmental impact, though of course a balance is needed with keeping the rural communities alive, other wise of course other negative impacts from missing sustainable agricultural and forestry practices – comparable to some of the indications under alternative 1 will appear.

4  Environmental objectives

The objectives of SEA can summarised as presented in the table below:

Table of SEA Objectives

	Number
	Objective

	1
	Biodiversity

To enhance the biodiversity of rural areas, and protect specific habitats and wildlife

	2
	Soil

To reduce degradation of soil resources

	3
	Water

To reduce surface and ground water contamination from agriculture

	4
	Landscape

To enhance landscape quality

	`5
	Cultural heritage

To protect and maintain cultural heritage features

To encourage the sustainable use of cultural heritage assets

	6
	Population

To provide new local job opportunities through sustainable farm diversification and small business development

To foster sustainable rural communities

	7
	Climate and Air

To contribute to reducing green house gas emissions and carbon sequestration


The objectives 1, 3 and 7 are especially emphasised in Commission guidance for RDP. This objectives creates guidance and framework for the impact evaluation of RDP in Lithuania. This information is to a large extent used in relation to the impact evaluation of the measures/technical sheets as presented in Annex 5. 

When these priorities in relation to objectives of SEA is compared to the description on State of the Environment in Section 4

5 Effects on the environment

In annex 5 is inserted evaluation of the effects of the programme that can be foreseen in relation to a number of issues/regulations. The effects are divided into different size classes related to fulfilment of environmental objectives inside the sectors or regulations, directives, conventions etc included in the comparison: The following size classes have been used:
· Class A: positive effect;

· Class B: the effect is insignificant;

· Class C: the effect is insignificant thanks to mitigating measures;

· Class D: the effect is significant;

· Class E: the effect is devastating;

· Class X: the effect cannot be identified.
6 Mitigation measures

The SEA Directive requires an analysis of the measures envisaged to prevent, reduce and, as fully as possible, offset any significant adverse effects of implementing the programme.  Experience on mitigation of adverse effects arising from measures upon which this programme is built is forthcoming from the previous program and i.e. implementation of the SAPARD Program. The environmental measures all require positive actions in excess of minimum environmental regulatory requirements.

Summaries of proposals contained in the programme to offset adverse effects can be summarised as follows related to Axes:

Axis 1:

Measures will either promote the knowledge transfer of environmental implications of agricultural practices or those associated with development will have conditions attached that promote aspects of good environmental practice or compliance with environmental conditions. Examples on securing compliance with environmental requirements concern support for the measures such as, for example, implementation of Nitrate directive requirements in order to contribute to the improved water quality in the dug wells in rural areas, also investment support will be granted only if the environmental requirements through the implementation of the projects are met.  Thus, all investments to be supported under Axis I, including investments into human capital, will have an environmental bearing behind in all cases and therefore this will significantly contribute to the enhancement of the environment.

Axis 2:

Measures will secure as planned that all beneficiaries getting environmental payment, only implement activities in full compliance with minimum standards either derived from EU regulations or national legislation. Payment will support activities going beyond these standards. Specifically development of organic farming will reduce the load from artificial fertilisers and use of pesticides. 

Axis 3:

Measures equally will be required to meet environmental compliance conditions or will be required to carry out an EIA.  The approved projects should be in compliance with minimum environmental standards. 

Axis 4: 

Measures are planned to include considerations in relation to environmental impact from activities. 

The mitigation measures as planned and described are generally considered adequate (see also annex 5) to protect, and will in many cases promote, environmental gain, provided detailed measure guidance and conditions take the opportunity to encourage positive environmental gain on business development or community development projects, and require compliance or synergy with specific policies or official guidance.
7 Monitoring and indicators

Mandatory indicators are provided in the Commission guidelines on implementation of the RDP. Ideally the indicators used to measure the programmes progress should be specific, measurable, available/achievable, relevant, and timely available.  It is among other the purpose of the ex ante evaluation to access coherence of these indicators and the programme target and ensure that indicators among other can be used for monitoring and evaluation of the programme during implementation. 

In Annex 4 is enclosed the common result indicators and impact indicators as they appear in the programme for the axis. In the RDP is described for the individual measures  input, output, result and impact indicators, however not repeated in annex here. 

For monitoring and evaluation of the implementation of the programme in the annex indication on this can be found in relation to whether targets are set or not. As can be seen this is a variation on this. In some cases both baseline description and targets are applied only partially. As explained in the text to table in annex the explanation can be that data exists only for farm holders. There can here be referred to the general Ex ante evaluation where recommendations on indicators and monitoring is included. 

Description of measures envisaged concerning monitoring in accordance with article 10 of SEA. It indicated that Member States should monitor the significant environmental effects of the implementation of programmes in order, inter alia, to identify at an early stage unforeseen adverse effects, and to be able to undertake appropriate remedial action. It will further be analysed and described to what extent existing monitoring arrangements may be used if appropriate, with a view to avoiding duplication of monitoring.

Monitoring is to a large extent building on existing monitoring related to the single measures, which is in accordance with guidance from Commission on development of monitoring scheme. It would however be relevant to consider securing a more conclusive and coherent setup for the monitoring of the programme. 
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Annex 1 Objectives,  axis and priorities for Rural Development in Lithuania  



Annex 2. Measures and submeasures included in the programme.

 In the table is included allocations of funding distributed on axis and measures.

	
	Percentage of total funds
	Total amount in mill. euro

	Axis I
	42.42
	739.57

	Priority 1.  Improving the structure of farms and forest holdings and related infrastructure
	114.62
	2254.84

	I.1.1. Early retirement of farmers and farm workers 
	88.32
	1145.12

	I.1.2. Setting up of young farmers
	22.68
	446.68

	I.1.3. Support to semi-subsistence agricultural holdings undergoing restructuring
	11.29
	222.42

	I.1.4. Improving and developing infrastructure related to the development and adaptation of agriculture and forestry
	22.33
	440.62

	Priority 2. Improve the level of modernisation, technology and innovation, product quality and marketing
	225.53
	4445.01

	I.2.1. Agricultural holding modernisation
	117.13
	2298.66

	I.2.2. Support for processing and marketing of agricultural products and creation of new products
	77.36
	1128.39

	I.2.3. Support to forestry
	00.84
	114.63

	I.2.4. Supporting setting up of producer groups

	00.13
	22.32

	I.2.5. Supporting farmers who participate in food quality schemes
	00.06
	11.02

	Priority 3. Strengthening human capital 
	22.28
	339.72

	I.3.1. Vocational training and information actions, including diffusion of scientific knowledge and innovative practises, for persons engaged in the agricultural, food and forestry sectors
	0.71
	112.40

	I.3.2. Use of advisory services
	11.57
	227.31

	Axis II
	39.46
	687.90

	Priority 1 Environmentally friendly farming practices
	118.21
	3317.54

	II.1.1. Agri-environmental measures:
	118.21
	3317.54

	II.1.1.1 Landscape Stewardship Scheme
	00.04
	10.78

	II.1.1.2 Protection shore belts of surface water bodies in meadows and arable land and prevention of soil erosion
	00.005
	00.10

	II.1.1.3 Rare Breeds Scheme
	00.07
	11.28

	II.1.1.4 Soil liming (chalking) scheme
	11.34
	223.43

	II.1.1.5 Programme for improving the status of water bodies at risk
	00.005
	00.10

	II.1.1.6 Organic Farming Scheme
	113.40
	2233.68

	II.1.1.7 Commitments of Agri-environmental measures of RDP 2004-2006
	33.34
	558.17

	Priority 2.2. Mitigation of climate change
	55.88
	1102.63

	II.2.1. Support for afforestation
	55.08
	888.51

	II.2.2 Support for restoration of damaged forests and for increase of ecological and recreational value of forests Land
	00.35
	66.12

	
	
	

	II.2.3 Forest agri-environmental payments
	00.45
	88.00

	Priority 2.3. Preservation of biodiversity and development of high nature value and traditional agrarian areas  
	115.35
	2267.73

	II.3.1. Support for Natura 2000 territories
	11.51
	226.40

	II.3.1 Support for farming in LFA
	113.84
	2241.33

	Axis III (incl. 6.19 pct. for Leader)
	14.43
	251.49

	Priority 3.1. Creation of alternative jobs and income sources 
	88.23
	1143.50

	III.1.1. Support for the creation and development of micro-enterprises and diversification into non-agricultural activities
	44.62
	880.62

	III.1.2. Support for encouragement of rural tourism services
	33.48
	660.71

	III.1.3. Development of crafts
	00.12
	22.18

	3.2. Improvement of social and physical infrastructure, protection and enhancement of cultural heritage 
	55.73
	999.98

	III.2.1. Support for village renewal and development (Leader)
	33.32
	557.92

	III.2.2 Implementation of local development strategies (Leader)
	22.41
	442.06

	3.3. Enhancing the human capital in rural areas through training, education and information dissemination 
	00.46
	88.02

	III.3.1. Skills acquisition, animation and implementation  
	00.27
	44.68

	III.3.2. Implementation of cooperation projects
	00.19
	33.34

	Axis IV Leader (42.94 pct within Axis III)
	6.19
	108.00

	IV.1: Promotion of local initiatives, development of human capacities in order to develop and successfully implement local development strategies
	66.19
	108.00

	IV.1.1. Skills acquisition, animation and implementation  
	00.27
	44.68

	IV.1.2. Implementation of local development strategies
	55.73
	999.98

	IV.1.3. Implementation of cooperation projects
	00.19
	33.34

	i) TA 
	3.69
	64.40

	SUM
	100 
	1,743.36


Annex 3. Indicators for axis
Result indicators For Axis I

	Indicator
	Unit
	Target 2013



	Increase in gross value added in supported holdings/enterprises
	Litas
	x

	Average farm size
	Ha
	20 ha

	Average forest holding size
	
	10 ha

	Number of farms entering the market
	No
	20,000

	Improved drainage systems
	Ha
	20,000

	Area  consolidated supported
	Ha
	108,000

	· Number of participants that successfully ended a training activity related to agriculture and/or forestry
	Number of persons
	15,000 (EAFRD), 65,000(total, incl SF)



	Number of holdings introducing new products and/or new techniques
	Number of holdings
	150

	Value of agricultural products under recognized quality label/standards 
	Litas
	X

	
	
	

	Number of young farmers
	%
	20 pct will be farmers under 40 years old


 Impact indicators for Axis 1

	Sector
	Indicator
	Present situation 207,504/2005
	Overall objective in 2013



	Priority 1.1: Improving the structure of farms and forest holdings.

	
	Labour productivity in agriculture
	2005: 10,9 Litas per hour/AWU


	2013: 36,4 Litas per hour/AWU

	
	Employment development of primary sector
	2005: 13.2 pct employed in agriculture
	2013: decreased to 5,7 pct 

	
	Economic development in primary sector
	Share of agriculture in gross value added (incl. agricultural services and forestry): (2005 – 5,1 pct)
	Decrease agriculture share  (incl. agricultural services and forestry) in GVA -  0,8 percent point (2013 compare to 2005)

	Forestry
	Labour productivity in forestry
	2005: Labour productivity in forestry - 17 Litas/worker/hour.


	2013: 26 Litas/worker/hour 

	
	Forestry structure 
	2004: average forest holding 4,6 ha
	Avg. size of private holdings is minimum 10 ha 

	Priority 1.2: Improving the level of modernisation, technology and innovation ensuring that products meets EU environmental, hygiene and animal welfare standards on the one hand and to promote and marketing Lithuanian food products that meets EUs requirements. 

	Food industry
	Labour productivity in food industry
	2005: 31,9 Litas/worker/hour


	2013: 54 Litas/worker/hour, 



	
	Employment development in food industry 
	2005: 3,5 pct. employed in food industry
	2013: 3 pct. employed 



	
	Economic development in food industry 
	GVA created by food industry- 2005 was 3,6 pct


	GVA share in 2013 - 3,8 pct 

	Priority 1.3: Strengthening human capital

	Education
	Training and education in agriculture 
	2003: 8 pct primary;

29 pct  –lower secondary (basic);

58 pct- secondary with vocational qualification;

5 pct - higher education
	More than 60 pct. of farmers and farm workers with upper basic qualification and higher education. 

In total – 65000 people trained, 15 000 from EARDF

	Age structure
	Age structure
	2004:Farmers: <40 years old – 13pct.

40-54 years old – 28 pct.

55-62 years old – 14 pct.

>62 years old – 44 pct.
	20 pct of farmers below 40 years old


Table 1: Result indicators for Axis II

	Indicator
	Unit
	Target 2013

	Area under successful land management contributing to:
	Ha
	

	3.2. biodiversity and high nature value farming/forestry 


	ha 
	600,000

	3.3. water quality


	ha
	1,000

	3.4. climate change


	ha
	30,000

	3.5. soil quality


	ha
	175,000

	Number of organic farms
	No of farms, ha
	6,000 farms, 240,000 ha


 Impact indicators for Axis II
	Area
	Indicator
	Present situation 2004/2005
	Impact objective in 2013



	Priority 2.1: Environmentally friendly farming practices

	
	Organic farming
	2,7 pct. of declared utilized agricultural area (UAA) in 2005


	9 pct. of declared UAA under organic farming

	Soil
	Areas at risk of soil erosion
	14% affected by water erosion, 19 % by deflation

1.8-2.5 tones of soil/year
	Loss of top soil decrease by 10 pct.



	Water quality
	Gross Nutrient Balances 
	Data is being verified/collected
	XX kg surplus of nitrogen/ha

	
	Water pollution
	The average concentrations of total nitrogen exceeded the

maximum allowable concentration (MAC) in 52 % of monitoring sites in the rivers, ammonium nitrogen – in 13%, nitrates – 32%, phosphates – 36%, total phosphorus – 42%.

Although values of these substances exceeded MAC in 77% of monitored river sites, in most

cases exceedance was not high.
	Concentration of nitrate in ground and surface (test spots)

	
	Pollution by pesticides
	With respect to hazardous substances concentrations MACs have been exceeded in 7.8 % of stations (at least by one of the hazardous substances). Among those pesticides concentrations were below MAC limit, but they have been found in a certain number of rivers and lakes. During the period of 1992 to 2003 pesticides have been found in more than 25 rivers and in 4 lakes.


	Concentration of pesticides in ground and surface (test spots)

	Priority 2.2: Climate mitigation

	Forest area
	Development of forest area 
	Afforestation and reforestation by forest enterprises 2004  - 7732 ha


	Avg. annual increase in forest area by 3,000 ha/year through afforestation

	Climate change
	Production of renewable energy from farming 
	About 8 thous tons of ethanol was produced from grain and the same amount from rape, i.e. using 12 pct from the entire rape harvest.
	XX ktoe

	
	Production of renewable energy from wood, wood waste and woody material 
	690 ktoe

(7,6 per cent from common balance of primary energy)
	850 ktoe

	
	UAA devoted to energy and biomass crops (non-food set aside + energy crops + short rotation coppice on UAA)


	50000 ha
	130,000 ha

	Priority 2.3: Preservation of biodiversity and development of high nature value and  traditional agrarian areas  

	Biodiversity
	Population of farmland birds 
	Northern lapwing(Vanellus vanellus) – 18 – 20 thous, population change – decreasing; Corncrake (Crex crex) – 25 – 30 thous, population change – increasing; Grey partridge (Perdix perdix) – 10-20 thous., decreasing population; White stork (Ciconia ciconia) – 12, 5 – 13 thous – increasing; Eurasian tree sparrow (Passer montanus) -  - 300 – 500 thous, decreasing; Yellowhammer (Emberiza citrinella) – 600 – 750 thous., stable; Eurasian skylark (Alauda arvensis) – 1,1 – 1,5 mill, decreasing


	Decrease of the population minimised, positive changes maintained

	
	High nature value farmland areas 
	266 pSCI’s covering 649271 ha (or 9,94 pct. of Lithuania’s territory) identified; 73 SPA’s covering 523580 ha (or 8,02 pct. of Lithuania’s territory) identified.

Natural and semi natural meadows make 42,1 thous.ha of UAA, swamps – 81 thous ha, all together 3,1pct from UAA. 


	UAA constitutes 50 pct. of High Nature Value Farmland areas

	
	Tree species composition
	2004 conifers – 58.1pct.

Soft broadleaves – 37.2pct.

Hard broad leaves – 4.7pct. 


	Broadleaves make at  least 30 pct in newly established forests




Result indicators for Axis III 

	Indicator
	Unit
	Target 2013

	Increase in non-agricultural gross value added in supported businesses
	Litas
	NA

	Gross number of jobs created


	No of jobs
	10,000 (EAFRD), 20,000 (total, incl SF)



	Percentage of population engaged in agriculture, forestry and hunting 
	%
	10



	Population in rural areas benefiting from improved services
	No
	?

	No of micro enterprises in rural areas
	No
	2,000

	Additional number of tourists in rural tourism places
	Increase of no of tourist
	30 %

	No of rural tourism places
	No
	1,300, 710 supported projects – rural tourism cottages

	Number of village renewal projects implemented
	No
	4,500



	Percentage of rural population benefiting from village renewal projects 
	%
	20 %

	Increase in internet penetration in rural areas


	% having access to internet
	99 pct have access to internet, 

Created 2,500 internet access points

	Number of participants that successfully ended a training activity
	No of people trained
	

	Difference in income between urban and rural populations
	%
	15 % 


Impact indicators for Axis III 

	Area
	Indicator
	Present situation 2005
	Impact objective in 2013



	Priority 3.1: Creation of alternative jobs and income sources

	Rural development
	
	
	

	
	Employment development in non-agricultural sector 
	34,7 % in service sector, 19,3 % employed in industry and construction
	72 pct employed in secondary and tertiary sectors (non-agricultural) 



	
	Service Sector 
	34,7 % of rural population engaged  in service sector
	46 % 

	
	Tourism infrastructure in rural areas
	2005: 493 rural tourism entities
	1300 rural tourism entities 

	
	Self employment development 
	The number of rural self employed and employers:

in 2000 - 156 400, in 2003- 162 500, in 2004 -  138 300  
	Increase by XXX %  self-employed

	
	Net migration
	Total in Lithuania: 2003 was  minus 6,3 thousand, in urban areas was minus12,1 thousand, in rural areas  plus  5,8 thousand


	Maintain a positive net migration in rural areas

	
	Structure of SME’s 
	8 SME’s/1000 rural inhabitants  in Lithuania


	9 SME’s/1000 rural inhabitants  in Lithuania

	Priority 3.2. Improvement of social and physical infrastructure, protection and enhancement of cultural heritage

	Rural Infrastructure
	Internet take-up in rural areas 
	2004: 24pct. of households in rural areas had a personal computer and 18 pct. has access to Internet 
	95 pct households have Internet in 2013

	Priority 3.3: Enhancing the human capital in rural areas through training, education and information dissemination.

	Human capacity
	Lifelong learning in rural areas
	1999: In rural areas 1,3 percent

2004: In rural areas 2,9 percent

2004: In urban areas 7,2 pct. 


	Minimum 5 pct of population participates in education and training in 2013


Result indicators for Leader 
	Area
	Indicator
	Present situation 2005
	Impact objective in 2013



	LEADER

	
	Local rural development strategies developed
	10
	50

	
	Total geographical size of the selected LAGs area (km²)
	17,295
	63,800

	
	Total population in selected LAGs area
	426,611
	1,217,000

	
	No of cooperation project implemented
	0
	70


Input, output, result and impact indicators in relation to the individual measure is included in the RDP and is not inserted here.

Annex 5:

Legend: CBD- Convention on biological diversity 

              AC - Alpine Convention (remember)



    WFD – Water Framework Directive



    N2 - Natura 2000

	Technical sheets:                                                        Regulation/subject:


	Biodiversity
	Soil
	Water
	Air
	Climate
	Landscape
	Cultural heritage
	Health
	CBD
	AC
	WFD
	N2

	I.1.1.  Early retirement of farmers and farm workers (Article 20 (a) (iii) of Reg. (EC) N° 1698/2005) 
	C
	C
	C
	C
	D
	D
	C
	A
	C
	X
	C
	C

	I.1.2.  Setting up of young farmers (Article 20 (a) (ii) of Reg. (EC) N° 1698/2005)
	C
	C
	C
	C
	D
	D
	C
	A
	C
	X
	D
	D

	I.1.3. Support to semi existence agricultural holdings undergoing reconstruction
	C
	C
	C
	C
	D
	D
	C
	A
	C
	X
	C
	C

	I.1.4. Improving and developing infrastructure related to the development and adaptation

 of agriculture and forestry  (Article 20 (b) (v) of Reg. (EC) N° 1698/2005)
	D
	D
	D
	D
	D
	D
	C
	C
	C
	C
	D
	D

	I.2.1. Agricultural holding modernisation
	C
	C
	C
	C
	D
	D
	C
	A
	C
	X
	C
	C

	I.2.2. Support for processing and marketing of agricultural products and creation of new products
	C
	C
	C
	C
	D
	C
	C
	B
	X
	X
	C
	C

	I.2.3. Support to Forestry
	B
	B
	B
	A
	B
	C
	C
	C
	B
	B
	C
	B

	I.2.4 Supporting setting up producer groups
	C
	C
	C
	C
	D
	C
	C
	B
	X
	X
	C
	C

	I.2.5 Supporting farmers who participate in food quality schemes (Article 20 (c) (ii)

 of Reg. (EC) N° 1698/2005)
	C
	C
	C
	C
	D
	C
	C
	B
	X
	X
	C
	C

	I.3.1 Vocational training and information actions, including diffusion of scientific knowledge

 and innovative practises for persons engaged in the agricultural, food and forestry

sectors (Article 20 (a) (i) of Reg. (EC) N° 1698/2005)
	A
	A
	A
	A
	A
	A
	A
	A
	A
	A
	A
	A

	I.3.2 Use of advisory service
	A
	A
	A
	A
	A
	A
	A
	A
	A
	A
	A
	A

	II.1.1 Agrienvironmental measures /all taken together
	A
	A
	A
	A
	A
	A
	A
	A
	A
	A
	A
	A

	II.2.1. Support for afforestation
	A
	A
	A
	A
	A
	A
	A
	A
	A
	A
	A
	A

	II.2.2. Restoration of damaged forests
	A
	A
	A
	A
	A
	A
	A
	A
	A
	A
	A
	A

	II.2.3. Forest agri-environmental payments
	A
	A
	A
	A
	A
	A
	A
	A
	A
	A
	A
	A

	II.3.1 + 2. Support for Natura 2000 areas and farming in LFA
	A
	A
	A
	A
	A
	A
	A
	A
	A
	A
	A
	A

	III.1.1. Support for the creation and development of micro enterprises
	D
	C
	C
	C
	C
	D
	C
	B
	D
	X
	D
	D

	III.1.2. Support for encouragement of rural tourism services
	D
	C
	C
	C
	C
	D
	C
	B
	D
	X
	D
	D

	III.1.3. Development of crafts
	D
	C
	C
	C
	C
	D
	C
	B
	D
	X
	D
	D

	III.2.1. Village renewal and development 
	D
	C
	C
	C
	C
	C
	B
	B
	D
	X
	D
	D

	III.2.2 Implementation of local development strategies
	D
	C
	C
	C
	C
	C
	B
	B
	D
	X
	D
	D

	III.3.1. Skills acquisition and animation of rural population
	D
	C
	C
	C
	C
	C
	B
	B
	D
	X
	D
	D

	III.3.2. Implementation of cooperation projects
	D
	C
	C
	C
	C
	C
	B
	B
	D
	X
	D
	D

	IV.1.1-3 Promotion of local initiatives, development of human capacities in order to develop and successfully implement local development strategies.
	X
	X
	X
	X
	X
	X
	X
	X
	X
	X
	X
	X


Legend to the table:

In annex 5 is inserted evaluation of the effects of the programme that can be foreseen in relation to a number of issues/regulations. The effects are divided into different size classes related to fulfilment of environmental objectives inside the sectors or regulations, directives, conventions etc included in the comparison: The following size classes have been used:

· Class A: positive effect;

· Class B: the effect is insignificant;

· Class C: the effect is insignificant thanks to mitigating measures;

· Class D: the effect is significant negative;

· Class E: the effect is devastating;

· Class X: the effect cannot be identified

Priorities  


3.1. Creation of alternative jobs and income sources 


3.2. Improvement of social and physical infrastructure, protection and enhancement of cultural heritage 


3.3. Enhancing the human capital in rural areas 





European Agricultural Fund for Rural Development, European Regional Development Fund, European Cohesion Fund, European Social Fund, European Fisheries Fund, Life +





Priorities  


4.1. Promotion of local initiatives and partnership through development of capacities of rural population encouraging acting together developed and implement local strategies








Objective  





To promote rural development through local initiatives and partnership





AXIS  IV Leader





Objective 





To improve the quality of life and increase the employment of rural population in rural areas’





AXIS  III Improving the quality of life in rural areas and encouraging diversification of economic activity 





Priorities  


2.1. Environmentally friendly farming practices;


2.2. Mitigation of climate change;


2.3. Preservation of biodiversity and water,  development of high nature value and traditional agrarian areas  





Objective 


To improve environment and landscape through rational use of land resources and promotion of sustainable development of agriculture and forestry








AXIS II Improving the environment and the countryside 





Priorities  


1.1. Improving the structure of farms and forest holdings and related infrastructure


1.2. Improve the level of modernisation, technology and innovation, product quality and marketing


1.3.Strengthening human capital 











Objective 





To develop modern and competitive agricultural, food and forestry sectors





AXIS  I improving the competitiveness of the agricultural and forestry sector 





AXIS, OBJECTIVES, PRIORITIES





GLOBAL OBJECTIVE FOR RURAL DEVELOPMENT IN LITHUANIA


to ensure growth through improving the competitiveness of agrifood  and forestry sectors as well as creating possibilities for diversification of economic activities and improving the quality of live in rural areas meanwhile enhancing the human, environmental and other countryside values and reducing disparities between rural and urban areas as well as separate regions











� The indicators is subjects also to the support from other Structural funds being made available 


� Data about few bird species which in fact well illustrates the situation of farmland birds in Lithuania
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